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Management Discussion & Analysis                       Dated: August 28, 2026 

The following information should be read in conjunction with the unaudited condensed consolidated 

interim financial statements of the Company for the period ended June 30, 2026 and the audited 

Consolidated  Financial Statements for the year ended March 31, 2026  of Psyence Group Inc. (the 

"Company" or "Psyence"), which are prepared in accordance with IFRS® Accounting Standards as 

issued by the International Accounting Standard Board ("IFRS") 

On July 27, 2026 the Company completed its transaction with GoldCoast (see below). Pysence 

Therapeutics Corp. a subsidiary 100% owned by the Company amalgamated with former Goldcoast 

Resource Corp. and the new amalgamated corporation changed its name to 1001690554 Ontario Inc. 

and became a 100% owned subsidiary of the Company, while the Company. changed it’s name to 

GoldCoast Resource Corp. and its common shares have commenced trading on the Canadian 

Securities Exchange (“CSE”) under the ticker symbol “GCR” from August 10, 2026. 

All figures are expressed in Canadian dollars unless otherwise indicated. 

Forward-Looking Information 

This Management Discussion & Analysis ("MD&A") contains forward-looking statements and forward-

looking information as such terms are defined under applicable Canadian securities laws. These 

forward-looking statements and forward-looking information include, but are not limited to, statements 

with respect to management’s expectations regarding the future growth, results of operations, 

performance and business prospects of the Company, and relate to, without limitation: 

• the Company’s research and development plans, business model, strategic objectives and 

growth strategy;  

• the Company’s future growth plans; 

• anticipated trends and challenges in the Company’s business and the markets in which it 

operates; 

• the Company’s expectations regarding regulatory requirements and developments in the 

jurisdictions in which it operates; 

• the Company’s ability to obtain the issue and/or renewal of licenses and regulatory 

authorizations for its business operations;  

• the Company’s estimate of the size of the potential markets for its products; 

• the Company may not develop its product and service offerings in a manner that enables it to 

be profitable and meet its customers’ requirements; 

• risks that its growth strategy may not be successful; 

• risks that fluctuations in its operating results will be significant relative to its revenues;  

• risks relating to operations based in its emerging markets; 

• the continuation of the Company as a going concern; 

• the Company’s intellectual property; 

• the growth of competition from other companies in the industry; 

• the Company’s actual financial position and results of operations may differ materially from the 

expectations of the Company’s management; 

• the Company’s exposure to fluctuations in foreign currencies;  

• the sufficiency of current working capital;  

• the continued exploration and development of GoldCoasts' exploration properties (described in 

more detail in the section titled Corporate Structure); and 
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• the Company’s expectations regarding the sufficiency of its cash for funding non-development 

related expenditures and future cash balances. 

These forward-looking statements and forward-looking information may also include other statements 

that are predictive in nature, or that depend upon or refer to future events or conditions. Without 

limitation, the words "may", "will", "would", "should", "could", "expect", "plan", "intend", "trend", 

"indicate", "assume", "anticipate", "believe", "estimate", "predict", "likely" or "potential", or the negative 

or other variations of these words or other comparable words or phrases, are intended to identify 

forward-looking statements. In addition, any statements that refer to expectations, projections or other 

characterizations of future events or circumstances contain forward-looking information. Forward-

looking statements and forward-looking information are not historical facts but instead represent 

management’s expectations, estimates and projections regarding future events.  

With respect to forward-looking statements and forward-looking information contained in this MD&A, 

assumptions have been made regarding, among other things: future research and development plans 

for the Company proceeding substantially as currently envisioned, future expenditures to be incurred 

by the Company, research and development and operating costs, additional sources of funding, the 

impact of competition on the Company, the Company being able to obtain financing on acceptable 

terms, political or regulatory developments in Canada or Ghana and the acquisition and maintenance 

of the requisite exploration licenses (described in more detail in the section titled Development of the 

business). 

Although management believes the expectations reflected in such forward-looking statements and 

forward-looking information are reasonable, forward-looking statements and forward-looking 

information are based on the opinions, assumptions and estimates of management at the date the 

statements are made, and are subject to a variety of risks and uncertainties and other factors that could 

cause actual events or results to differ materially from those projected in the forward-looking statements 

and forward-looking information.  

These risks, uncertainties and factors include, but are not limited to: inability to satisfy CSE continuing 

listing requirements; risks relating to changes in market conditions; political or regulatory developments 

in Canada or Ghana; the Company may not have sufficient capital to achieve its growth strategy; risks 

that its growth strategy may not be successful; the ability to obtain the issuance of and/or renewal of 

and/or approvals for licences and authorizations; competition from other companies; limitations on 

insurance coverage; the timing and amount of estimated capital expenditure in respect of the business 

of the Company; operating expenditures; success of marketing activities; estimated budgets; currency 

fluctuations; requirements for additional capital; the timing and possible outcome of litigation in future 

periods; goals; strategies; future growth; planned business activities and planned future acquisitions; 

the adequacy of financial resources; and other events or conditions that may occur in the future.  

In addition, if any of the assumptions or estimates made by management prove to be incorrect, actual 

results and developments are likely to differ, and may differ materially, from those expressed or implied 

by the forward-looking statements contained in, or incorporated by reference into, this MD&A. 

Accordingly, readers are cautioned not to place undue reliance on such statements.  

All of the forward-looking statements and forward-looking information in this MD&A are qualified by 

these cautionary statements. Statements containing forward-looking statements and/or forward-looking 

information contained herein are made only as of the date hereof. The Company expressly disclaims 

any obligation to update, revise or alter statements containing any forward-looking statements or 

forward-looking information, or the factors or assumptions underlying them, whether as a result of new 

information, future events or otherwise, except as required by law. New factors emerge from time to 

time, and it is not possible for the Company to predict which factors may arise. In addition, the Company 

cannot assess the impact of each factor on the Company’s business or the extent to which any factor, 

or combination of factors, may cause actual results to differ materially from those contained in any 

forward-looking statements or forward-looking information. 

Overview 

Corporate Structure 
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The Company was a life science biotechnology company listed on the Canadian Securities Exchange 

(CSE: PSYG)  On April 30, 2025, the Company disposed fully of its interests in Psyence Biomedical 

Ltd, Psyence Biomed II Corp, Psyence Australia (Pty) Ltd and Newcourt Acquisition Corp. 

The below diagram shows the corporate structure of Psyence Group Inc. as at June 30, 2026: 

 

Development of the business 

On August 20, 2025, the Company entered into the letter of intent (the "LOI") with GoldCoast, a 

corporation existing under the laws of Ontario, to acquire all of the issued and outstanding securities 

and securities convertible into securities of GoldCoast. GoldCoast submitted application to the Minerals 

Commission of Ghana for a reconnaissance licence in accordance with Section 31 of the Minerals and 

Mining Act, 2006 (Act 703) to conduct reconnaissance activities over a 10,000 square km area at half 

Assini in Western Ghana and eastward to Winneba, Ghana measuring 300 km off the coastline of 

Ghana. 

On November 21, 2025, the Company, GoldCoast and Psyence Therapeutics Corp. ("Psyence 

Therapeutics"), a wholly owned subsidiary of the Company, entered into a definitive amalgamation 

agreement (the "Amalgamation Agreement") which superseded the LOI. 

Under the terms of the Amalgamation Agreement, the Company, GoldCoast and Psyence Therapeutics 

agreed to structure a business combination by way of an amalgamation of GoldCoast and Psyence 

Therapeutics (the "GoldCoast Amalgamation") in accordance with the Business Corporation Act 

(Ontario) (the "OBCA").  

Under the terms of the Amalgamation Agreement, the Company will complete a name change to 

GoldCoast Resource Corp. (or such other name as may be approved by GoldCoast and applicable 

regulatory authorities) and a share consolidation prior to closing of the business combination. 

At the effective time of the Amalgamation between GoldCoast and Psyence Therapeutics, the following 

shall occur in the following order: 

Psyence Therapeutics Corp. and GoldCoast shall amalgamate to form Amalco and shall continue as 

one company under the OBCA and with the effect set out in Section 179 of the OBCA. Amalco will 

become a wholly owned subsidiary of the resulting issuer (the Company after giving effect to the 

Amalgamation). 
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Immediately upon the Amalgamation: 

- Each one GoldCoast share shall be exchanged for one fully paid and non-assessable resulting 

issuer shares; 

- Each Psyence Therapeutics. share shall be exchanged for one fully paid and non-assessable 

Amalco share; 

- Each holder of one option granted pursuant to the GoldCoast Option Plan outstanding 

immediately before the Amalgamation shall be exchanged for one resulting issuer Option 

having the same economic terms as the option for which it is being exchanged. 

With respect to each GoldCoast share, exchanged in accordance with provisions detailed above: 

- The holders thereof shall cease to be the holders of such GoldCoast shares, as the case may 

be, and the name of each such holder shall be removed from the applicable register of holders 

of such GoldCoast securities; 

- The GoldCoast securities as noted above shall be deemed to have been cancelled as of the 

effective date of the Amalgamation. 

On the effective date of the Amalgamation: 

- GoldCoast and Psyence Therapeutics shall amalgamate and continue as Amalco under the 

terms and conditions prescribed in the Agreement; 

- GoldCoast and Psyence Therapeutics shall cease to exist as entities separate from Amalco; 

- Amalco shall possess all the property, rights, privileges and franchises and is subject to all 

liabilities, including civil, criminal and quasi-criminal, and all contracts, disabilities and debts of 

each of GoldCoast and Psyence Therapeutics; 

- A conviction against, or ruling, order or judgment in favour or against either GoldCoast and 

Psyence Therapeutics may be enforced by or against Amalco; 

- The Articles of Amalgamation are deemed to be the articles of incorporation of Amalco; 

- Amalco shall be deemed to be the party plaintiff or the party defendant, as the case may be, in 

any civil action commenced by or against an amalgamating corporation before the 

Amalgamation has become effective; 

- The initial directors of Amalco shall be the same directors as the resulting issuer; and 

- The initial management of Amalco shall be the same management as the resulting issuer. 

The closing of the business combination is subject to customary conditions in accordance with the 

Agreement including but not limited to regulatory approvals and the Company having a minimum cash 

balance of $400,000 and no liabilities at the date of the closing. 

The Agreement can be terminated by the Company or GoldCoast if conditions precedent detailed in the 

Agreement are not met. 

On January 27, 2026 the Company announced that GoldCoast has been granted a series of ten 

contiguous offshore licenses in accordance with Section 31 of the Minerals and Mining Act, 2006 (Act 

703) by the Minerals Commission of Ghana  covering approximately 10,000 square kilometres area.  

On February 24, 2026, the Company entered into an amending agreement (the "Amending 

Agreement") with GoldCoast and Psyence Therapeutics, to amend the Agreement. The Amending 

Agreement provides for certain amendments to the Agreement in connection with the proposed 

Amalgamation, including: (i) an extension of the long-stop date for the holding of required shareholder 

meetings from January 30, 2026 to April 30, 2026; (ii) an extension of the outside date for completion 

of the Amalgamation (the "Closing Date") from March 31, 2026 to May 31, 2026; (iii) a corresponding 

extension of the termination date under the Agreement from March 31, 2026 to May 31, 2026; and (iv) 

a reduction of the minimum cash condition applicable to the Company at closing from $400,000 to 

$250,000. 

On July 20, 2026, the Company entered an amendment with GoldCoast and Psyence Therapeutics 

Corp, to the previously announced amalgamation agreement dated November 21, 2025. The 

Amendment accounts for the replacing the closing date by deleting “May 31, 2026” with “July 31, 2026”. 
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On July 27, 2026, the Company completed the business combination with GoldCoast. As part of closing, 
the Company completed a share consolidation of 6.9565 old shares for 1 new shares was affected. The 
number of shares in issue and weighted average number of shares for all periods presented have been 
retrospectively restated to reflect this consolidation. Pysence Therapeutics Corp. a subsidiary 100% 
owned by the Company amalgamated with former Goldcoast Resource Corp. and the new 
amalgamated corporation changed its name to 1001690554 Ontario Inc. and became a 100% owned 
subsidiary of the Company, while the Company. changed it’s name to GoldCoast Resource Corp. and 
its common shares have commenced trading on the Canadian Securities Exchange (“CSE”) under the 
ticker symbol “GCR” from August 10, 2026. As of July 27, 2026 GoldCoast Resource Corp. has the 
following common shares outstanding: 

 

As of July 27, 2026 GoldCoast Resource Corp. has issued 4,180,563 options to the options holders of 
the former Goldcoast shareholders, and 18,894 options to the former options holders of the Company. 

Listing on CSE and board of directors 

The Company listed on the Canadian Securities Exchange ("CSE") on January 27, 2021 under a symbol 

“PSGY” and its common shares have commenced trading on CSE under a new symbol “GCR”.  

Outstanding Share Data 

 

Business Overview and Discussion of Operations 

The Company was initially focussed on the sales and distribution of products and services for the 

psychedelic industry and was invested in two businesses, PBM (directly) up to May 2025 and PsyLabs 

(indirectly) up to October 2024. The Company retains sales and distribution rights for all products and 

services developed and offered by PsyLabs with the intention of creating a marketplace therefor in the 

psychedelics industry, as well as the royalty entitlements described above.  

As described above, on November 21, 2025, the Company entered into the Amalgamation Agreement 

with GoldCoast and Psyence Therapeutics. GoldCoast’s sole material asset consists of its application 

for a reconnaissance (exploration) licence with the Minerals Commission of Ghana. GoldCoast has 

applied for such exploration licence to conduct shallow-water mineral exploration off the coast of Ghana 

in the Atlantic Ocean (the "GoldCoast Project"). The proposed licence area covers a nearshore marine 

tract prospective for alluvial and marine placer gold and is the pending principal property of GoldCoast. 

The Company intends to complete a share consolidation prior to closing the proposed GoldCoast 

Amalgamation so that the value per share after consolidation corresponds to the issue price of 

GoldCoast's most recent private placement financing. The proposed GoldCoast Amalgamation  

constituted a "Change of Business" of the Company as contemplated under Policy 8 – Fundamental 

Changes and Changes of Business of the CSE. Trading in the Company’s common shares resumed 

trading on August 10, 2026 after all CSE conditions for the Change of Business have been satisfied 

and the transaction, being the Amalgamation, has closed.  

Shares issued to the shareholders of GoldCoast 63,513,155         

New shaes issued to a consultant of Goldcoast 3,478,635           

Shares issued to Psyence shareholders 2,318,480           

Shares issued to Psyence RSUs 97,999               

Shares issued a consultant of Psyence 400,000             

Total 69,808,269         

Security As of June 30, 2026 At date of this MD&A 

Common Shares 2,318,480 69,808,269 

Options 18,895 4,199,457 

Restricted Share Units ("RSUs") 97,999  

Common Shares on a fully diluted basis 2,435,374 74,007,726 
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Intellectual Property 

Trademarks 

The Company has filed applications for the registration of the PsyenceTM trademark in several 

jurisdictions including Canada, USA, UK, South Africa and Jamaica.  Confirmation of registration of the 

PsyenceTM trademark has been received in respect of Jamaica and the UK.  These trademarks will be 

assigned to PBM upon the closing of the GoldCoast Amalgamation and completion of the Company's 

name change to GoldCoast Resource Corp. (or such other name as may be approved by GoldCoast 

and applicable regulatory authorities) (described in more detail in the section titled Development of the 

business).   

Ghana 

Under the Minerals and Mining Act, 2006 (Ghana) ("MMA"), a reconnaissance licence is a mineral right 
that permits a qualified applicant to conduct preliminary exploration work over a defined area to identify 
the presence and distribution of minerals, such as gold, before undertaking more detailed prospecting 
or mining. The Minerals Commission of Ghana is the authorised regulatory body in this regard. In terms 
of section 32 of the MMA, a reconnaissance licence confers on the holder and a person authorized, the 
exclusive right to carry on reconnaissance in the reconnaissance area for the minerals to which the 
reconnaissance licence relates and to conduct other ancillary or incidental activity.   

Corporate Governance and Compliance Program 

Corporate governance refers to the policies and structure of the board of directors of a company, whose 

members are elected by and are accountable to the shareholders of the company. Corporate 

governance encourages the adoption of policies to ensure the board of directors recognizes the 

principles of good management.  The Board is committed to sound corporate governance practices; as 

such practices are both in the interests of shareholders and contribute to effective and efficient decision-

making.  The Company has adopted corporate governance policies and guidelines (the "Guidelines") 

governing key matters and has accordingly enacted: (a) internal guidelines to control transactions 

involving its securities by all Company directors, officers and insiders (among others) to ensure that 

such parties are aware of and comply with their legal obligations with respect to "insider trading" and 

"tipping"; and (b) timely disclosure and confidentiality guidelines to ensure the timely and accurate 

disclosure of material information relating to the Company and/or its material subsidiaries in accordance 

with applicable securities laws and stock exchange rules, to prevent the improper use or disclosure of 

material information or confidential information about the Company and to promote an understanding 

of and compliance with legal requirements and stock exchange rules.   

The Board shall: (a) review the Guidelines on an annual basis; and, (b) at a more appropriate time in 

the future, (i) implement additional corporate governance policies and guidelines; (ii) implement 

measures and processes to review critically each director’s continuation on the Board every year 

considering, among other things, a director’s service on other boards and the time involved in such 

other service; and (iii) establish a process for the evaluation of the performance of the Board and each 

of its committees. 

The Company engages professional advisors (legal, financial, and technical) with the relevant expertise 

to provide assistance in navigating and managing the political, legal and cultural realities of the 

jurisdictions in which it operates and the impact it may have on the Company’s business or operations 

on an as-needed basis. Additionally, the Company’s management team has a long and successful 

history of doing business in Canada, United Kingdom and Southern Africa. With respect to Southern 

Africa specifically, the Company’s management team has experience engaging with local communities 

and tribal chiefs as well as a working knowledge of the region’s local legal, regulatory and political 

landscape. The management team's technical division is well acquainted with the region's natural 

terrain as well as its climactic and infrastructure related challenges.  

The Company managers and monitors compliance with applicable laws in each jurisdiction in which it 

operates through its general legal counsel and Chief Financial Officer, who engage, as needed, local 

counsel in every jurisdiction, who provide legal opinions or advice in each of these jurisdictions 

regarding: (a) compliance with applicable laws and regulatory frameworks, (b) applications, 
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maintenance and renewals of licences and permits, and (c) changes in the legal landscape affecting 

the Company operations.   

The Company engages local legal counsel in each jurisdiction in which it conducts business or seeks 

to conduct business to ensure compliance with material legal, regulatory and governmental 

developments as they pertain to and affect the Company’s operations. The Company's operations are 

conducted in compliance with local laws where such activities are permissible and either (a) do not 

require any specific legal or regulatory approvals, or (b) the Company has obtained all necessary legal 

and/or regulatory approvals. 

The Company works with third party facilities, research institutions, and contract manufacturers who 

require regulatory licensing to handle scheduled drugs.  Before commencing any commercial or other 

ventures with such third parties, the Company conducts a high-level legal, regulatory and quality control 

due diligence to verify claims made by such third parties.  The Company ensures that contracted third 

parties provide the necessary warranties and undertakings required to ensure compliance with 

applicable laws in contracts concluded with such parties.  Failure of third parties to comply with 

applicable laws constitutes a material breach of contract, giving rise to a contractual right on the part of 

the Company to terminate any contract with such offending third party.  

Overall Performance  

Financial Information 

The Company’s most recent financial period end was June 30, 2026.  This MD&A presents information 

relating to the period ended June 30, 2026 with comparative information being shown for the period 

ended June 30, 2025 ("comparative period"). 

Results and Overview of operations for the first quarter ended June 30, 2026  

Revenue and results 

The Company did not report revenue from operations for the 3-month period  ended June 30, 2026 

(comparative period: $nil). The total comprehensive loss for the 3-month period ended June 30, 2026, 

was $99,868 (comparative period:  $12,370,607).  

 

The total comprehensive loss in 2025 relates to the strategic sale of business units of the Company. 

 

Operating Expenses  

3-month period  Ended June 30,  

 2026 2025 

Sales and marketing 858 117,714 

Research and development - 89,990 

General and administrative 49,916 136,515 

Professional fees and consulting 
fees 

58,796 333,985 

Depreciation and amortization - 1,226 

 
109,569 679,403 
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For the 3-month period ended June 30, 2026, operating expenses comprising sales and marketing, 

research and development, general and administrative, professional fees and consulting and 

depreciation and amortization were down compared to the same periods last year. This was primarily 

due to the divestment of PBM and PsyLabs during the period. 

Total assets at quarter  end June 30, 2026 

Total assets for the period were $727,025 and comprised predominantly of cash and cash equivalents 

of $343,972, loan receivable from former GoldCoast Resource Corp. of $372,960 and other receivables 

of $10,093.  

Liquidity  

Since incorporation, the operations have been solely financed from the issuance of equity. The 

Company's main use for liquidity is to fund scientific research, clinical studies, product development 

and manufacturing, salaries and professional and consulting fees. The ability to fund operations and to 

make planned cash flows are subject to prevailing economic conditions, regulatory and financial, 

business, and other factors, some of which are beyond the Company's control. 

As at June 30, 2026 the Company had cash balances of $343,972 and positive working capital of 

$594,006. Working capital represents the excess of current assets over current liabilities. Accounts 

payable and accrued liabilities have contractual maturity dates within one year. All significant 

contractual obligations and commitments are disclosed under Discussion of operations above and there 

are no other significant obligations maturing in the short term. The Company believes that it will be able 

to fund operations and significant projects within the next 12 months from the available cash and cash 

equivalents without raising additional financing.  

The Company's current expenditure obligations are primarily for working capital purposes. The 

Company expects to continue funding projects with available cash and cash equivalents, and therefore, 

is subject to risks including, but not limited to, an inability to raise additional funds through the issuance 

of equity, debt instruments or similar means of financing to support the Company’s continued 

development, including capital expenditure requirements, operating requirements and to meet its 

liabilities and commitments at they become due. 

The Company has experienced operating losses and cash outflows from operations since incorporation 

and by nature of its business, will require ongoing financing for working capital purposes. The 

Company’s ability to access both public and private capital is dependant upon, among other things, 

general and sectoral market conditions and the capital markets generally, market perceptions about the 

Company and its business operations, and the trading prices of the Company’s securities from time to 

time.  

The Company’s primary capital needs are funds for working capital purposes. These activities include 

staffing, and administrative costs.  

Off Balance Sheet Arrangements 

The Company has not had any off-balance sheet arrangements from the date of its incorporation to the 

date of this MD&A.  

Transactions between Related Parties 

Compensation to key management personnel 

Key management personnel are those persons having authority and responsibility for planning, 

directing and controlling the activities of the Company, directly or indirectly. Key management 

personnel, as defined by International Accounting Standards 24 Related Party Disclosures, include the 

Company’s executive officers and Board of Directors. For the reporting period, they were as follows: 

Jody Aufrichtig, Warwick Corden-Lloyd, Alan Friedman, Bayline Capital Partners Inc., and Adri Botha.  

Short term benefits consist of consulting fees, payroll and other benefits paid to key management 

personnel.  
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Balances 

As at June 30, 2026, the Company held amounts totalling $133,019 (March 31, 2026 - $137,237) in 

accounts payable and accrued liabilities.  

Subsequent Highlights 

On July 27, 2026, the Company completed the previously announced business combination with 

GoldCoast.  As part of closing, the Company changed its name to GolsCoast Resource Corp. and 

completed a share consolidation of 6.9565 old shares for 1 new shares was affected. The number of 

shares in issue and weighted average number of shares for all periods presented have been 

retrospectively restated to reflect this consolidation 

On July 17, 2026, the CSE informed GoldCoast that following an internal Listing Application review, the 

CSE approved the listing subject to the following conditions: 

• Completion of the Amalgamation Agreement previously dated November 30, 2025 and 

amended on dates April 13, 2026 and July 20, 2026 as described in Listing Statement. 

• Completion of any and all outstanding CSE application documentation and the payment of 

fees pursuant to the Policies. 

• The approval is valid for maximum of six months. 

On July 20, 2026, the Company entered an amendment with GoldCoast and Psyence Therapeutics 

Corp, to the previously announced amalgamation agreement dated November 21, 2025. The 

Amendment accounts for the replacing the closing date by deleting “May 31, 2026” with “July 31, 2026”. 

Financial Instruments and Other Instruments   

In the normal course of business, the Company is exposed to a variety of financial risks: credit risk, 

liquidity risk, foreign exchange risk and interest rate risk. These financial risks are subject to normal 

credit standards, financial controls, risk management as well as monitoring. The Company’s Board of 

Directors has overall responsibility for the establishment and oversight of the Company’s risk 

management framework. 

Credit risk 

Credit risk arises from cash and cash equivalents, restricted cash, other receivables and loan to joint 

venture. The maximum exposure to credit risk is equal to the carrying value of the financial assets. The 

objective of managing counterparty credit risk is to prevent losses on financial assets. The Company 

minimizes the credit risk of cash by depositing with only reputable financial institutions. The Company 

also assesses the credit quality of counterparties, taking into account their financial position, past 

experience and other factors.  

Cash consists of bank balances and an amount held in trust by a brokerage firm as security for foreign 

currency exchanges. Other receivables mainly consist of federal sales tax credits.  

Key Management 

Personnel 
    June 30, 2026 June 30, 2025 

Short term benefits    3,627 44,296 

Share-based compensation    9,860 70,713 

Total                                  13,487 115,009 
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Liquidity risk 

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall 

due. 

As at June 30, 2026, the Company’s financial liabilities consist of account payable and accrued 

liabilities. 

The Company manages liquidity risk through an ongoing review of future commitments and cash 

balances available. Historically, the Company’s main source of funding has been the issuance of shares 

for cash, primarily through private placements. The Company’s access to financing is always uncertain. 

There can be no assurance of continued access to significant equity or debt funding.   

The following table illustrates the contractual maturities of financial liabilities as at June 30, 2026: 

 

Financial Instrument Maturity ($) 

 

Carrying 

amount 

 

Contractual 

cash flows 

 

Less than 1 

year 

 

Between 1 

and 3 years 

Accounts payable and accrued 
liabilities 

133,019 133,019 133,019 
- 

Total 133,019 133,019 133,019 - 

 

Foreign exchange risk  

Foreign currency risk is the risk that the fair values of future cash flows of a financial instrument will 

fluctuate because they are denominated in currencies that differ from the respective functional currency.  

The Company operates internationally and is exposed to foreign exchange risk from the USD. Foreign 

exchange risk arises from transactions as well as recognized financial assets and liabilities 

denominated in foreign currencies.  

A 10% adverse change in exchange rate would have resulted in a loss of $37,734 as at June 30, 2026. 

Interest rate risk 

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate 

because of changes in market interest rates. The Company has no significant interest-bearing assets 

or liabilities and therefore its income and operating cash flows are substantially independent of changes 

in market interest rates. Management therefore regards liquidity risk to be low. 

Capital management 

The Company’s objectives when managing its capital are to safeguard its ability to continue as a going 

concern, to meet its capital expenditures for its continued operations, and to maintain a flexible capital 

structure which optimizes the cost of capital within a framework of acceptable risk. The Company 

manages its capital structure and adjusts it in light of changes in economic conditions and the risk 

characteristics of the underlying assets. To maintain or adjust its capital structure, the Company may 

issue new common shares, issue debt, or acquire or dispose of assets. The Company is not subject to 

externally imposed capital requirements. 

Management reviews its capital management approach on an ongoing basis. The Company considers 

its shareholders’ equity balance as capital. 

Risk Factors 

An investment in the Company is subject to various risks and should be considered highly speculative. 

Prior to making an investment decision, investors should consider the investment risks set forth below 
which are in addition to the usual risks associated with an investment in a business at an early stage of 
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development.  The directors of the Company consider the risks set forth below to be the most significant, 
but do not consider them to be all of the risks associated with an investment in securities of the 
Company.  If any of these risks materialize into actual events or circumstances or other possible 
additional risks and uncertainties of which the directors are currently unaware or which they consider 
not to be material in connection with the Company’s business, actually occur, the Company’s assets, 
liabilities, financial condition, results of operations (including future results of operations), business and 
business prospects, are likely to be materially and adversely affected. In such circumstances, the price 
of the Company’s securities could decline, and investors may lose all or part of their investment. 

Upon completion of the transaction with Goldcoast, the resulting issuer  pursues the business of 

GoldCoast, being mainly the pursuit of environmentally responsible shallow-water mineral exploration 

of the south coast of Ghana in the Atlantic Ocean (being the GoldCoast Project described in more detail 

in the section titled Business Overview and Discussion of Operations). The prospects for the Company’s 

success will be dependent upon the future performance and market for gold. Unlike certain entities that 

have the resources to develop and explore numerous mining opportunities or minerals or operate in 

multiple industries, the Company does not anticipate having the ability to immediately diversify or benefit 

from the possible spreading of risks or offsetting of losses. Furthermore, GoldCoast's current major 

projects are the Ghana project. Unless GoldCoast acquires or develops additional project, it will be 

mainly dependent upon this project. If no additional major mineral related assets are acquired by 

GoldCoast, any adverse development affecting this asset would have a material adverse effect on the 

resulting issuer's financial condition and results of operations.  

An investment in the Company is effectively become an investment in the post-GoldCoast 

Amalgamation resulting issuer, should be considered highly speculative and investors may incur a loss.  

The post-GoldCoast Amalgamation resulting issuer and GoldCoast business is subject to several risk 

factors, including, but not limited to: inherent risks of mineral exploration, development, and operation 

activities; fluctuations in the price of gold; access to capital/liquidity; negative cash flow from operations; 

dependence on the GoldCoast Project; no operating history; risks of operating in Ghana; permitting and 

licensing risks; global financial conditions; potential impact of tariffs; rising inflation; no guarantee of 

positive return on investment; title to mineral properties; intense competition in mining industry; 

insurance risks; and environmental matters. 

There is no assurance that the Company will become profitable or pay dividends 

There is no assurance as to whether the Company will become profitable or pay dividends. The 

Company has incurred and anticipates that it will continue to incur substantial expenses relating to the 

development and initial operations of its business. The payment and amount of any future dividends 

will depend upon, among other things, the Company’s results of operations, cash flow, financial 

condition and operating and capital requirements. There is no assurance that future dividends will be 

paid, and, if dividends are paid, there is no assurance with respect to the amount of any such dividends.  

Material uncertainty about the Company’s ability to continue as a going concern 

The Company’s ability to continue as a going concern is dependent upon its ability to raise funding, 

generate revenue and achieve profitable operations and, in the meantime, to obtain the necessary 

financing to meet its obligations and repay its liabilities when they become due. External financing, 

predominantly by the issuance of equity and debt, will be sought to finance the operations of the 

Company; however, there can be no certainty that such funds will be available at terms acceptable to 

the Company, or at all. 

Additional Risks related to doing Business Internationally 

International markets will be a focus for expansion and revenue growth for the Company. Several 

factors, including legal and regulatory compliance and weakened economic conditions in any of the 

international jurisdictions in which the Company expects to do business or have projects, could 

adversely affect such expansion and growth. Additionally, the Company’s entry into new international 

jurisdictions requires management attention and financial resources that would otherwise be spent on 



GOLDCOAST RESOURCE CORP. (Formerly “PSYENCE GROUP INC.”)                       
Management’s Discussion and Analysis 
 

12 
 

other parts of the business. Some of the countries in which the Company expects to conduct business 

and sell products are, to some degree, subject to political, economic, and/or social instability. 

International business operations expose the Company to risks and expenses inherent in operating or 

selling products in foreign jurisdictions, and developing and emerging markets in particular, where these 

risks may be heightened. In addition to the risks mentioned elsewhere, these risks and expenses could 

have a material adverse effect on the Company’s business, results of operations or financial condition 

and include without limitation: 

• adverse currency rate fluctuations; 

• risks associated with complying with laws and regulations in the countries in which the 

Company expects to conduct business and sell products, and requirements to apply for and 

obtain licenses, permits or other approvals and the delays associated with obtaining such 

licenses, permits or other approvals; 

• multiple, changing and often inconsistent enforcement of laws, rules and regulations; 

• risks associated with reliance on international agents and representatives, including the 

possible failure of such agents and representatives to appropriately understand, represent and 

effectively market the Company’s products; 

• the imposition of additional foreign governmental controls or regulations, new or enhanced 

trade restrictions or non-tariff barriers to trade, or restrictions on the activities of foreign agents, 

representatives and distributors; 

• increases in taxes, tariffs, customs and duties, or costs associated with compliance with import 

and export licensing and other compliance requirements; 

• the imposition of restrictions on trade, currency conversion or the transfer of funds or limitations;  

• the imposition of Canadian and/or other international sanctions against a country, company, 

person or entity with whom the Company does business that would restrict or prohibit the 

Company's ability to hold partnerships with or indirect interests in operations in emerging 

markets in which the Company may have an interest; 

• downward pricing pressure on the Company’s products in the international markets, due to 

competitive factors or otherwise; 

• laws and business practices favouring local companies; 

• political, social or economic unrest or instability, including without limitation military conflicts 

and acts of terrorism, military repression, war or civil war, social and labour unrest, organized 

crime, hostage-taking and violent crime; 

• expropriation and nationalization and/or renegotiation or nullification of necessary licenses, 

approvals, permits and contracts; 

• greater risk on credit terms, longer payment cycles and difficulties in enforcing agreements and 

collecting receivables through certain foreign legal systems; and 

• the effect of disruptions caused by severe weather, natural disasters, outbreak of disease or 

other events that make travel to a particular region less attractive or more difficult. 

Governments in certain foreign jurisdictions intervene in their economies, sometimes frequently, and 

occasionally make significant changes in policies and regulations. Operations may be affected in 

varying degrees by government regulations with respect to, but not limited to, restrictions on doing 

business, price controls, export controls, currency remittance, importation of product and supplies, 

income and other taxes, royalties, the repatriation of profits, expropriation of property, foreign 

investment, maintenance of concessions, licenses, approvals and permits, environmental matters, land 

use, land claims of local people, water use and workplace safety. Furthermore, some of the Company’s 
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operations are conducted in parts of the world that experience illegal business and sales practices or 

corruption or are operated under legal systems susceptible to undue influences to some degree. 

Although the Company has policies and procedures in place that are designed to promote legal and 

regulatory compliance, the employees, business partners and consultants of the Company could take 

actions that violate applicable anticorruption laws or regulations. Violations of these laws, or allegations 

of such violations, could result in loss, reduction or expropriation and/or have a material adverse effect 

on the Company’s business, results of operations or financial condition. The Company’s international 

efforts may not produce desired levels of sales. If and when the Company enters into new markets in 

the future, it may experience different competitive conditions and/or different customer requirements. 

As a result, the Company may be less successful than expected in expanding sales in its future targeted 

international markets. Sales into new international markets may take longer to ramp up and reach 

expected sales and profit levels, or may never do so, thereby affecting the Company’s overall growth 

and profitability. To build brand awareness in these new markets, the Company may need to make 

greater investments in legal compliance, advertising and promotional activity than originally planned, 

which could negatively impact the expected profitability of sales in those markets. These or one or more 

of the other factors listed above may harm the Company’s business, results of operations or financial 

condition.  

The Company will continue to monitor developments and policies in the emerging markets in which it 

will operate and assess the impact thereof to its operations, however such developments cannot be 

accurately predicted and could have an adverse effect on the Company’s operations or profitability. 

Development of the Business of the Company 

The development of the business of the Company and its ability to execute on its expansion 

opportunities described herein will depend, in part, upon the amount of additional financing available. 

Failure to obtain sufficient financing may result in delaying, scaling back, eliminating or indefinitely 

postponing expansion opportunities and the business of the Company’s current or future operations. 

There can be no assurance that additional capital or other types of financing will be available if needed 

or that, if available, the terms of such financing will be acceptable to the Company. In addition, there 

can be no assurance that future financing can be obtained without substantial dilution to existing 

shareholders. 

Personnel 

The Company has a small management team, and the loss of any key individual could affect the 

Company’s business. Additionally, the Company will be required to secure additional personnel to 

facilitate its marketing and product development initiatives. Any inability to secure and/or retain 

appropriate personnel may have a materially adverse impact on the business and operations of the 

Company. 

The Continued Development of the Company and its Business will require Additional Financing 

The failure to raise additional capital could result in the delay or indefinite postponement of current 

business objectives or the Company going out of business. There can be no assurance that additional 

capital or other types of financing will be available if needed or that, if available, the terms of such 

financing will be favourable to the Company. 

If additional funds are raised through issuances of equity or convertible debt securities, existing 

shareholders could suffer significant dilution, and any new equity securities issued could have rights, 

preferences and privileges superior to those of holders of common shares 

The Company’s articles permit the issuance of an unlimited number of common shares, and 

shareholders will have no pre-emptive rights in connection with such further issuance. The directors of 

the Company have discretion to determine the price and the terms of issue of further issuances. 

Moreover, additional common shares will be issued by the Company on the exercise of options under 
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the Company option plan and restricted share units under the Company restricted share unit plan, and 

upon the exercise of the Company’s outstanding warrants. In addition, from time to time, the Company 

may enter into transactions to acquire assets or shares of other companies. These transactions may 

be financed wholly or partially with debt, which may temporarily increase the Company’s debt levels 

above industry standards. Any debt financing secured in the future could involve restrictive covenants 

relating to capital raising activities and other financial and operational matters, which may make it more 

difficult for the Company to obtain additional capital and to pursue business opportunities, including 

potential acquisitions. 

Limited Market for Securities 

The common shares are listed on the CSE, however, there can be no assurance that a continued active 

and liquid market for the common shares will be maintained. 

No Operating History 

Both the Company and GoldCoast are early-stage enterprises and subject to many of the risks common 

to early-stage enterprises, including under-capitalization, cash shortages, limitations with respect to 

personnel, financial, and other resources and lack of revenues.  

There is no assurance that the Company will be successful in achieving a return on its investment. 

Risks may include: 

• risks that it may not have sufficient capital to achieve its growth strategy; 

• risks that it may not develop its product and service offerings in a manner that enables it to be 

profitable and meet its customers’ requirements; 

• risks that its growth strategy may not be successful; 

• risks that fluctuations in its operating results will be significant relative to its revenues; and 

• risks relating to an evolving regulatory regime. 

The Company’s growth will depend substantially on its ability to address these, and the other risks 

described in this section. If it does not successfully address these risks, its business may be significantly 

harmed. 

The Company’s actual financial position and results of operations may differ materially from the 

expectations of the Company’s management 

The Company’s actual financial position and results of operations may differ materially from 

management’s expectations. As a result, the Company’s revenue, net income and cash flow may differ 

materially from the Company’s internally projected revenue, net income and cash flow. The process for 

estimating the Company’s revenue, net income and cash flow requires the use of judgement in 

determining the appropriate assumptions and estimates. These estimates and assumptions may be 

revised as additional information becomes available and as additional analyses are performed. In 

addition, the assumptions used in planning may not prove to be accurate, and other factors may affect 

the Company’s financial condition or results of operations. 

Insurance Coverage 

The Company’s business is subject to a number of risks and hazards generally, including adverse 

environmental conditions, accidents, product liability, infrastructure risks, litigation risks, and changes 

in the regulatory environment. Such occurrences could result in damage to assets, personal injury or 

death, environmental damage, delays in operations, monetary losses and possible legal liability. 

Although the Company maintains insurance to protect against certain risks in such amounts as it 
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considers to be reasonable, its insurance does not cover all the potential risks associated with its 

operations. The Company may also be unable to maintain insurance to cover these risks at 

economically feasible premiums. Insurance coverage may not continue to be available or may not be 

adequate to cover any resulting liability. Moreover, insurance against risks such as environmental 

pollution or other hazards encountered in the operations of the Company is not generally available on 

acceptable terms. The Company might also become subject to liability for pollution or other hazards 

which may not be insured against or which the Company may elect not to insure against because of 

premium costs or other reasons. Losses from these events may cause the Company to incur significant 

costs that could have a material adverse effect upon its financial performance and results of operations. 

If the Company is unable to attract and retain key personnel, it may not be able to compete effectively 

The Company will depend upon its ability to attract and retain key management, including the 

Company’s directors, officers and technical experts. The Company will attempt to enhance its 

management and technical expertise by continuing to recruit qualified individuals who possess desired 

skills and experience in certain targeted areas. The Company’s inability to retain employees and attract 

and retain sufficient additional employees or engineering and technical support resources could have a 

material adverse effect on the Company’s business, results of operations, sales, cash flow or financial 

condition. Shortages in qualified personnel or the loss of key personnel could adversely affect the 

financial condition of the Company or results of operations of the business. The loss of any of the 

Company’s senior management or key employees could materially adversely affect the Company’s 

ability to execute the Company’s business plan and strategy, and the Company may not be able to find 

adequate replacements on a timely basis, or at all. The Company does not maintain key person life 

insurance policies on any of the Company’s employees. 

No guarantee on the use of available funds by the Company 

The Company cannot specify with certainty the particular uses of its available funds. Management has 

broad discretion in the application of its available funds. Accordingly, shareholders will have to rely upon 

the judgment of management with respect to the use of available funds, with only limited information 

concerning management’s specific intentions. The Company’s management may spend a portion or all 

of the available funds in ways that the Company’s shareholders might not desire, that might not yield a 

favourable return and that might not increase the value of a shareholder’s investment. The failure by 

management to apply these funds effectively could harm the Company’s business. Pending use of such 

funds, the Company might invest available funds in a manner that does not produce income or that 

loses value. 

Management of Growth 

The Company may be subject to growth-related risks, including capacity constraints and pressure on 

its internal systems and controls. The ability of the Company to manage growth effectively will require 

it to continue to implement and improve its operational and financial systems and to expand, train and 

manage its employee base. The inability of the Company to deal with this growth may have a material 

adverse effect on the Company’s business, financial condition, results of operations and prospects. 

Material Contracts 

The following are the material contracts, other than contracts in the ordinary course of business, and 

material contracts in the ordinary course of business required to be listed, that were entered into by the 

Company in the current financial period or prior to this period and are still in effect as of the date of this 

MD&A: 

• Company's new stock option plan, confirmed for adoption at the 2021 AGM; 

• Amendments to the Company's existing restricted share unit plan approved at the 2021 AGM, 

as further amended by the Board on February 16, 2022;  

• Lock-Up Agreement with PBM and certain of PBM's shareholders (now expired); 

• Filament R&D IP Agreement (now assigned to PBM); 
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• Filament Commercial Term Sheet (now terminated);   

• First Addendum to the R&D IP Agreement and Commercial Term Sheet;  

• Call Option Agreement concluded with PsyLabs (now exercised);   

• First Addendum to the Call Option Agreement concluded with PsyLabs (now exercised); 

• Promissory Note, dated January 25, 2024, with PBM (now extinguished); 

• Debt-for-Equity Swap Agreements dated September 30, 2024 and October 25, 2024 

respectively with PBM, as amended by way of a First Addendum dated November 26, 2024; 

• PsyLabs Sale Agreement dated September 17, 2024 with PBM, as amended by way of a First 

and Second Addendum dated September 27, 2024 and November 26, 2024 respectively; 

• Letter of Intent concluded with GoldCoast dated August 20, 2025;  

• Loan Agreement concluded with GoldCoast dated August 20, 2025 (as amended on November 

21, 2025; May 27, 2026 and June 29, 2026); and 

• Amalgamation Agreement concluded with GoldCoast dated November 21, 2025 (amended 

February 24, 2026; April 13, 2026 and July 20, 2026). 

Copies of these material contracts are available under the Company's SEDAR profile at 

www.sedar.com 

 

Additional Information 

All additional information relating to the Company is available on SEDAR at www.sedar.com 
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